
 
Help Protect 61,200 Rhode Island Jobs By Investing in Rhode Island's Restaurant and Bar Community  

 

Over 75% of Rhode Island’s 2,926 eating and drinking locations are in danger of closing permanently without The RESTAURANTS Act 
 

Restaurants and bars are not getting enough business to continue employing servers, cooks, bartenders, hosts, and porters   
 

● The COVID-19 pandemic has cost restaurants and bars over $180 billion in sales, stopping a decade of historic 
growth through no fault of their own. Restaurant reservations at the end of 2020 were less than half of what they were in 
2019.   
 

● Employment rates for women and Latino workers are unlikely to recover fully until the restaurant and bar industry 
fully recovers. In 2019, women accounted for over half of restaurant workers despite accounting for just 47 percent of 
workers overall. Latinos accounted for 27 percent of restaurant workers despite accounting for just 18 percent of workers 
overall.  
 

● Over 65% of what independent restaurants and bars earn goes back to local farmers, fishers, bakers, and other 
small businesses in the communities they serve.  

 
The Paycheck Protection Program Left Many Restaurant Workers Behind  
 

● Despite Congress passing the Paycheck Protection Program (PPP) last April, nearly 1 in 4 jobs lost from the 
pandemic have been those of restaurant and bar workers. The eating and drinking place sector finished 2020 nearly 2.5 
million jobs below its pre-coronavirus level.  
 

● Only $34 billion, or 6.5%, of PPP loans went to restaurants and bars despite being the second largest private sector 
employer in the country.  Fewer than one in three PPP loans to restaurants  ($11 billion) was under $150,000 
 

● More than one in six restaurants (110,000) have permanently closed, leaving the millions they employ with an 
uncertain future. 56% of restaurant owners have seriously considered closing their businesses for good. 
 

● Smaller businesses don’t have the same relationships to banks that larger businesses have, leaving many unable to 
access PPP loans. Banks also were not required to serve as lenders. Many did not participate in the spring and many more 
will choose to sit out of the program in the upcoming round. 
 

● The vast majority of restaurants will not be out of the woods when the second round of PPP expires and they will 
have crushing debt from a full year of pandemic pivoting, reinventing, closing, opening, limiting capacity, buying yurts and 
heaters, and so many more challenges. 

 
The RESTAURANTS Act is a Long Term Plan To Return to Full Employment  
 

● The RESTAURANTS Act gives these unique businesses a fighting chance to fully reopen and return to full employment 
as the country works to contain the virus. Many Americans agree -- the vast majority of (93%) Americans understand that the 
Covid-19 pandemic has created a dire situation for restaurants, and nearly eight in 10 (79%) say they feel a personal 
commitment to support local independent restaurants in the wake of the pandemic 

 
● We need to build on the PPP, and give the industry a cushion as communities unpredictably reopen, close again, 

and get vaccinated.   
 

● So long as state and federal governments restrict restaurants’ ability to generate revenue, we must give businesses 
the capital they need to continue paying employee benefits, salaries, PPE, supplies, and other expenses that have piled up 
since February.  
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● Many restaurants endured over 50% revenue losses in the second quarter of 2020 and likely need to spend over half 

their revenue on supplies or rent instead of payroll. PPP’s short lifeline will not bridge the gap.  
 

● Other programs, including the Employee Retention Credit are designed for industries that can rehire and reopen. 
Restaurants just are not there yet as they work to find a way to survive long enough to think about coming out the other 
side. We are still months away from that happening. 

 
The RESTAURANTS Act would protect Rhode Island's $2.7 Billion Restaurant Economy, generating $852 Million Economic 
Benefit for the State 
 

● The RESTAURANTS Act would galvanize Rhode Island's tourism industry, encouraging travelers to eat in Rhode Island's 
establishments and spend money on lodging, other tourist attractions, and retail, generating $359 Million. 
 

● Since the beginning of March, the leisure and hospitality industry has accounted for 42% of all jobs lost in Rhode Island; 
keeping many of Rhode Island’s 61,200 leisure and hospitality workers employed would save the state $115 million in 
unemployment benefits and insurance taxes. 
 

● Unemployment amongst leisure and hospitality industry workers is 15.9%, more than double the nationwide aggregate 
unemployment rate of 6.8%. 

 
Congress can save 16 million jobs nationwide and generate up to $271 billion in two years by passing The RESTAURANTS Act 
 

● The RESTAURANTS Act would establish a restaurant relief fund, providing struggling businesses with grants equal to the 
difference in revenue between 2019 and 2020. 

 
● This relief fund allows struggling small businesses a chance to survive the pandemic. Any food service and drinking 

establishment that is not part of an affiliated group exceeding 20 locations, or part of a publicly traded entity is eligible to 
participate. 

 
● The RESTAURANTS Act of 2021 is largely modeled after the RESTAURANTS Act of 2020 with a few key changes to suit the 

situation facing the industry: 
○ Grants calculated based on annual loss from the 2020 calendar year, rather than quarterly. 
○ Provides eligibility for restaurants that opened after January 1, 2020. 
○ Sick leave is an eligible expense. 
○ Allows for restaurants to participate in Employee Retention Tax Credit (ERTC), as long as funds are not used for the 

same expense as RESTAURANTS Act grant funds. 
 

● Providing relief for America’s small restaurants is rapidly gaining support in Congress. 90 Senators voted to establish 
a restaurant grant program for establishments affected by COVID-19. Congress’ actions reflect the attitudes of most 
Americans: 93% of Americans believe that the COVID-19 pandemic has created a dire situation for restaurants. 
 

● Independent restaurants and bars directly employ 11 million workers nationwide. Additionally, over 5 million more work 
in the industry's vast supply chains and rely on eating and drinking places to sustain their livelihoods.  Without direct aid, 
all of these jobs are in danger of vanishing permanently. 
 

● Independent restaurants contribute significantly to the $760 billion in annual restaurant sales. 
 

● Independent restaurants generate middle class jobs three times faster than the economy. 
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